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Recent Audit Litigations
The first litigation involves two multinational companies: the American International Group Insurance Corporation and PricewaterhouseCoopers.  “After the first alleged disclosures about the market division fraud were reported to the public, [] ten class action complaints were filed against AIG.”  Then, in 2005, PwC was involved in the litigation with claims under the Securities Act.  There were about 45 million pages of documents investigated and about 28 million of them were created by PwC.
The next litigation involves Bear Stearns and Deloitte (a multinational company.)  “Bruce Sherman, chief executive of Private Capital Management LP and once one of Bear Stearns’ largest investors, in September 2009 sued two Bear Stearns executives and auditor Deloitte to recover losses from an alleged valuation fraud.”  The company and auditors were accused of “overstating the value of mortgage, asset-backed and derivative securities.”  The plaintiff showed how Deloitte caused losses with solid evidence.
The third case involves two multinational companies: Countrywide and KPMG.  This was a “class action securities lawsuit by New York State’s retirement fund and five NYC public pension funds to recover investment losses.”
Stakeholders in the Litigations
The stakeholders in the AIG litigation include class members who “purchased or otherwise acquired securities issued by American International Group, Inc. during the period from October 28, 1999 through April 1, 2005.”
The stakeholders in the Bear Stearns litigation are the Bear Stearns investors who are the plaintiffs in this case.  It is mainly the clients who suffer because their “fee dollars [] add up to billions.”  Employees who “received vested stock units during the period from December 14, 2006 to and through March 14, 2008” are also stakeholders.  
In terms of Countrywide, it was found that investors were exposed to “undisclosed risk.”  The stakeholders here are investors of Countrywide and Countrywide itself (as a client of KPMG.)  It was the investors who lost money in this case.
The Litigation Outcomes
The PwC case ended in a $97.5 million (before interest) settlement “between the lead plaintiff and defendant.”  The final judgment was made on December 2, 2010.  This decision was based on the fraudulent activities that the plaintiffs were able to prove.
The Deloitte case ended in a combined settlement fund of $294.9 million (before interest).  This includes $275 million from Bear Stearns and $19.9 million from Deloitte.  This decision was based on all of the proof that the plaintiffs provided to prove negligent auditors and fraudulent activities.
The third case ended with a $24 million settlement paid by KPMG to resolve the “class-action litigation brought by several pension funds for its audits of Countrywide Financial Corp.”  The court found that the settlement serves justice since Countrywide was found to be “fueling its growth.”
How the Outcomes Affected the Business Environment
The first case affects the business environment negatively.  It costs the United States economy billions of dollars on an annual basis which “hurts families, businesses, local communities- and America’s ability to compete in the global economy.”
The case of Bear Stearns and Deloitte hurts the reputations of auditors and accounting firms because of claims that auditors were “negligent to the point of constructively participating in the fraud.”  When auditors are proven to be reckless, it will make future businesses question their accountability.
The fact that KPMG came to a settlement instead of continuing the lawsuit protects them from ruining their reputation.  Settling the case “resolves the uncertainty of continuing litigation.”
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