Brave New World Economy: Global Finance Threatens Our Future

A Necessary and Controversial Read

By DIANDRA GARCIA

It’s not based on a leftist political view - "it's just very radical," says Pace International Management professor Robert Isaak in reference to his new book Brave New World Economy.

Brave New World Economy, not to be confused with the 1932 novel Brave New World by Aldous Huxley, is persuasively co-authored with international economic expert Wilhelm Hankel. It describes how globalization threatens the economy of many countries.

Although Professor Isaak states that globalization is inevitable, he strongly believes all nations including our own should try to become more centrally focused.

Junior history student Ryan McPartlan agrees and says, "We need a local sense of fiscal responsibility."

He also goes on to argue, "The greatest gift we have as humans is that we have a revolutionary legacy to carry on. We have a history of being defiant."

This book effectively sites previous American economic crises such as Black Friday and the Great Depression 80 years ago. In those days, we failed monetarily because we failed to manage the largest firms and banks of our financial system. The problem was (and still is) that these financial dinosaurs become too big and powerful, they become difficult to regulate.

As the authors of Brave New World Economy claim, we seem "not to recognize that it is exactly this ‘too big' that is the real threat for the world of nation-states. Nations are learning in this crisis something they did not realize from the previous one—that single actors who are too big, powerful and influential can extort them and have little reluctance to do so."

Massive credit fraud in the global finance system should be regulated to control this capitalism that's becoming our new religion. When powerful and privatized corporations have unrestricted means to further their own agenda, they often seek to serve their own self-interest.

This book is controversial, but what isn't controversial about this global era? It's a complex situation, but we can make it really simple. Brave New World Economy gives a solid recipe for transformation over time.

Michael DeVivo, a sophomore political science and philosophy student, is excited to read about it.

"These issues need louder, more intelligent voices behind them."

And these voices provide just that. Isaak and Hankel raise provocative questions such as, "Can President Obama's new budget plan help economic recovery?" "Can the Euro survive?" and, "What caused Bretton Woods to fail?"

Issues like "Obamanomics," the Euro crisis, and the shift of growth from the West to developing economies may lead to economic stability and more employment—only if handled properly.

The authors have a common thread throughout the book. Nation-states—more specifically, America—must lose a high status in financial reserve to reduce the burden of responsibility. This is when and only when we will see a stable social welfare structure. After all, we can't control everything at the same time.

As it says in the book, "Democracy begins and works at home."

So America must create a new democratized form of capitalism. Otherwise, capitalism will be frozen in time, and the middle class will disappear for good.

What are the implications of this new theory for all those entering the job market? Well, the younger generation will be teaching older employers all the new tricks in forms of innovation and technology. But the younger generation will not benefit financially, at least not right now.

This prospect may not seem promising for the immediate future. In any case, the authors give hope—if not for us then maybe for the following generation.

"If you live under your means, you're a rich man," Professor Isaak declared matter-of-factly.

So in the meantime, save your money—especially for those bravely graduating into this new world economy.

And purchase this book for an affordable price on Amazon.com.

 

Diandra Garcia can be reached at dg85810n@pace.edu.
